Clearance rate climbs despite mixed signals

URGING demand has pushed

Melbourne’s auction clearance

rate to a new high for the year,

increasing speculation that the
local property market may be firmly
on the road to recovery.

The Real Estate Institute of Victoria
reported that 84 per cent of the 501
properties available this week were
sold (the results of another 38 sched-
uled auctions were unreported).

REIV chief executive Enzo
Raimondo said the property market
had been “going from strength to
strength” over the past month, with
the sales level holding up — or even
increasing— in the face of mounting
stocklevels.

“While people accept that we're not
out of the woods yet (in terms of the
economy), it’s amazing what effecta
little confidence has had for the prop-
erty market,” he said.

The peaking clearance rate comes
even as the market received a series of
mixed economic messages this week.

The latest figures from the Austra-
lian Bureau of Statistics show that first
home buyers have increased their
ownership stake in the housing sector
for the sixth month in a row, account-
ing for 28 per cent of home loans in.
April, up 8.4 per cent since the boosted
grant was introduced last October.

While the average loan size nation-
wide fell $2500 to $283,400 in April, itis
still $22,500 higher than before the
boost. In Victoria, the average loan size
was $263,300, up $4200 in one month
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' Revived
 bidder
seals deal

A LAST-minute rise of $2500 from a bid-
der who was thought to be finished
clinched the deal for 502/88 Beach
Street in Port Melbourne, a two-level,
three-bedroom apartment that sold for
§1,642,500.

Cayzer Real Estate opened with a
vendor bid on the advertised price of
$1.15 million plus, and at least five
bidders quickly pushed it above its
estimated reserve of more than
$1.2 million.

“Towards the end it was fought out by
two (parties) . . . buf there was a last-
minute entry and the peaple who
bought it had actually dropped out ear-
lier,” said Cayzer agent Andrew Turner.

The property’s capital growth is up
nearly 149 per cent since it was pur-
chased for $660,000 in mid-1997.

The Real Estate Institute of Victoria
reports the median unit/apartment
price for Port Melbourne rase 9 per
cent to $575,000 in the year to Feb-
ruary. Melbourne's metropolitan apart-
ment price grew 2.3 per cent to
$373,500. CHRIS VEDELAGC
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at $786,000. Collins Simms said the
reserve was $755,000.

Barry Plant Real Estate sold the
three-bedroom family house at
69 Sevenoaks Road in Burwood East
for $540,000 — nearly 26 per cent
above its reserve — thanks to sixbid-
ders. Chief executive Barry Plant said
money from the state trustee’s auction
(minus costs) would be donated to the

bedroom 1930s house that sold for
$4.16 million. Jellis Craig said strong
competition between five bidders
meant the vendors avoided taking a
substantial loss on the sale, with yes-
terday’s market price set at $3.5 mil-
lion after the property was bought in
August 2008 for $4.15 million.

Nearly 600 auctions are schedule
for next weekend.
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